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e Trade balance registered a US$3.9 billion surplus in December 2021—thus falling short of our
estimate (US$4.3 billion)—which meant an annual trade surplus of US$61.0 billion for 2021 as a whole.

That is the new annual peak of the time series, as it surpassed the US$56.0 billion surplus registered
in 2017.

e Although exports revenue of US$24.4 stood above what we anticipated (US$24.1 billion), imports
outlays of US$20.4 billion surpassed our estimate (US$19.7 billion) by a larger margin. In seasonally
adjusted terms, the daily average of exports was nearly unchanged as compared with November 2021
figures (-0.3% MoM), while the daily average of imports retreated strongly (-20.5% MoM).

e The 3MMA-saar of the trade balance indicates an annual surplus of US$18.5 billion as of now, which
is far below our projection of US$76.4 billion for 2022, as well below the official forecast of US$79.4
billion provided by the Foreign Trade Secretariat. This is due to the hefty increase observed in imports

in previous months due to problems in domestic supply chains and some deceleration in exports due
to sanitation sanctions.

e Given the weakness of the BRL and the slow growth of the Brazilian economy that we expect to
materialize in the coming months, in tandem with the maintenance of a strong demand for commodities

from abroad and the normalization of supply chains, we expect exports to gain steam and imports to
lose momentum during 2022.
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The December 2021 trade surplus of US$3.9 billion fell slightly short of our forecast of US$4.3 billion, as both
export proceeds and import outlays came stronger than what we anticipated. Export proceeds were US$24.4
billion vs. our estimate of US$24.1 billion, and import outlays were US$20.4 billion vs. our US$19.7 billion
estimate. After decreasing 5.3% on a MoM seasonally adjusted basis in November 2021, daily average exports
remained nearly stable last month (-0.3%). With respect to imports, the 20.5% MoM sa drop in the daily average
was the first one since July and it underpins our view that the problems in the domestic supply chains that
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boosted purchases abroad are being addressed and, consequently, they should lead imports to lose steam in
the coming months. In December 2021, the trade surplus reached US$61.0 billion on a 12-month basis, which
is now the new top of annual trade surpluses, as it stood above the US$56.0 billion observed in 2017.

The average of the last-three-month annualized surplus (3MMMA-saar) of US$18.5 billion is far lower than our
forecast of a US$76.4 billion surplus for 2022 as a whole. The difference between the level indicated by the
3MMA-saar gauge and our forecast stems chiefly from rapid growth seen in imports in 2H21 on the heels of
problems in the domestic supply chains and the sanitation sanctions that affected sales of animal proteins
abroad. The overcome of the bottlenecks in the domestic supply chains and the end of the sanctions—which
have already occurred in some countries such as China—should hinder imports and favors exports, in our
view. In addition to that, we also expect the weakness of the BRL, the gradual expansion of the Brazilian
economy and the maintenance of a robust demand for commodities to lead the country to register another
sizeable surplus this year.

Figure 3 — Soybean Exports Figure 4 — Animal Proteins Exports
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