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• The Brazilian spot FX market recorded net outflows of US$3.4 billion in November 2021, with US$7.2 billion 

of net inflows in the commercial segment having surpassed the financial segment’s net inflows of US$3.8 

billion. Cumulatively, the Brazilian spot FX market has experienced net inflows of US$14.3 billion on a year-to-date 

basis and net inflows of US$5.8 billion on a 12-month basis through December 3. On the heels of these figures, 

we believe that 4Q21 is likely to put an end to the three-quarter streak of net inflows registered between 

1Q21 and 3Q21. 

• In seasonally adjusted terms, we witnessed daily net outflows of US$331 million in the commercial segment 

and daily net inflows of US$192 million in the financial segment last month. Consequently, adjusting for the 

seasonal pattern, Brazilian spot FX flows maintained the downward trend that started in September, with its 3MMA-

saar following a similar pattern. 

• All in all, despite the financial segment’s resilience, the commercial segment has weighed on the 

performance of Brazilian spot FX flows, thus reinforcing our assessment of the BRL’s limited room to 

register a continued and substantial strengthening in light of uncertainties on the Brazilian political and fiscal 

policy fronts. 

 
Figure 1. Spot FX Flows 

(USD billion, 12m) 

Figure 2. Net Spot FX Flows 

(USD million, daily avg, sa) 

  

Sources: Brazilian Central Bank, Santander. Sources: Brazilian Central Bank, Santander. 

 

The Brazilian spot FX market recorded net outflows of US$3.4 billion in December 2021, as the US$7.2 billion net outflows 

in the commercial segment surpassed by far the financial segment’s net inflows of US$3.8 billion. Taking a look at the 

recent data for seasonally adjusted daily average flows of the different components of the spot FX market, we note that 

the anticipation of import payments has outpaced the anticipation of export proceeds, thus leading the commercial 

segment to have registered the largest outflow in these terms since 2009—when daily data became available. This 

combination contrasts with our expectation for sound results in the Brazilian foreign trade, especially as the backdrop for 

exports continues to be constructive—commodity prices and external demand continue to hover at high levels—and 

prospects for imports remain challenging, especially on the heels of activity indices that suggest an only gradual recovery 
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and a still-weak and volatile BRL. Nonetheless, we think it may indicate the resistance of Brazilian exporters to repatriate 

their profits while uncertainty on the political and fiscal policy fronts remains high. 

In our view, the same factors could have contributed to keeping financial inflows relatively stable in November 2021, with 

investors hesitant to repatriate their money amid these uncertainties. Nonetheless, recent interest rate hikes carried out 

by the Brazilian Central lately and the prospects for an even higher level of the Selic target rate in the coming months 

seems us to have helped curb financial inflows recently.  

Figure 3. Spot FX Flows – Commercial Segment 

(USD million, daily avg, sa) 

Figure 4. Spot FX Flows – Financial Segment 

(USD million, daily avg, sa) 

  
Sources: Brazilian Central Bank, Santander. Sources: Brazilian Central Bank, Santander. 

 
Despite the positive balance observed in the financial segment last month, we think the lack of resolution regarding 

Brazilian fiscal and political risks will keep market participants wary of Brazilian economic prospects and limit the room for 

a continued strengthening of the BRL as pointed out by the declining trend of the commercial segment’s balance 

(regardless of the robust Brazilian trade performance). As the old saying goes: it takes two to tango. 
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