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• According to the IBGE’s National Household Survey (PNAD), the unemployment rate stood at 14.1% in the 

three months to November, implying a 2.9 p.p. rise from the year-ago level (11.2%). We calculate that the 

seasonally adjusted jobless rate moved up to 14.6%, compared to 14.5% in October. 

• The results showed gains of 0.4% MoM-sa and 0.6% MoM-sa in the employed population and the labor 

force, respectively. This reflects improved labor market conditions during 4Q20, with an unbalanced 

recovery among sectors, as well as higher mobility due to the easing of COVID lockdown restrictions.  

• The December 2020 CAGED survey, on the other hand, pointed to net (unadjusted) formal job creation of 

-67.9k, the highest figure for the month in the entire series. In seasonally adjusted terms, net job creation 

stood at 385.3k, a slight increase from November (374.0k), but still at historically high levels. 

• In the past few months, CAGED data has shown much better results than IBGE’s PNAD survey. We believe 

CAGED results could be underreporting firings in the recent period, as the number of responding 

establishments is below the historical average. 

• Looking ahead, for 1Q21 we expect deterioration in the unemployment rate, with as the labor force 

continues to recover, combined with a slight fall in employment, following the end of the government’s 

Emergency Aid program and new mobility restrictions as the number of COVID cases resurges. 

 
Figure 1 – PNAD Breakdown 

 

Sources: IBGE, Santander. 
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According to IBGE’s National Household Survey (PNAD), the unemployment rate reached 14.1% in the three 

months to November, in line with market consensus and slightly above our forecast (13.9%), a rise of 2.9 p.p. 

in comparison with the year-ago level. We estimate that the seasonally adjusted unemployment rate rose to 

14.6% in November, from 14.5% in October, as shown in Figure 2.A. The 0.6% MoM-sa increase in the labor 

force more than offset the 0.4% MoM-sa growth in employed population. The labor market participation rate 

has marginally increased to 55.9%, but remains historically low, as pictured in Figure 2.B.  

Figure 2.A. Unemployment Rate (% of the labor force) Figure 2.B. Participation Rate and Labor Force (s.a.) 

   

Sources: IBGE, Santander. Sources: IBGE, Santander. 

 

In a counterfactual exercise, if the labor force had remained at the February 2020 level, the unemployment rate 

would be at 19.9% in November, as shown in Figure 3.A. The labor market formalization rate stood at 58.7%, 

consolidating a trajectory of a slow reduction in the past few months, but still high due to the stronger impact 

of the pandemic on informal workers versus formal ones, as illustrated in Figure 3.B. We believe that as a 

larger share of the population gets immunized and mobility indexes increase throughout 2021, the labor force 

should return to pre-pandemic levels, and the formalization rate should sharply fall. 

Figure 3.A. Counterfactual Exercise Figure 3.B. Employment by Position (YoY%) 

  

Sources: IBGE, Santander. Sources: IBGE, Santander. 

 

The PNAD survey continues to show the different magnitudes of the pandemic’s impact on sectors. The 

services sector still shows accumulated job losses above 4 million since the beginning of the pandemic, as 

more socially integrated activities suffered more from mobility restrictions. Other sectors, such as 

manufacturing and constructions, still have accumulated job losses, but at a lower level. 

The real wage bill has recovered somewhat, but remains depressed in YoY terms. As discussed in our recent 

report, details in the link1, government cash transfers and the Emergency Aid allowed the “expanded” real wage 

                                                 
1 Santander Brazil Activity and Fiscal Policy – “The Real Wage Bill and the Impact of Emergency Aid” – September 16, 2020- Available on: 
http://bit.ly/Sant-Real-wage_Sep20 
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bill to increase in 2020. We expect the “expanded” real wage bill to have sharply dropped in 1Q21, with the 

halting of the Emergency Aid and a fall in the employment rate.  

  

Figure 4.A. Post-Pandemic Accumalted Job Losses 

(s.a.) 

Figure 4.B. Real Wage Bill (YoY %) 

 

 

Sources: IBGE, Santander. Sources: IBGE, Santander. 

 

The December 2020 CAGED survey indicated that the net (unadjusted) formal job creation stood at -67.9k, 

better than both consensus (-135k) and our estimate (-130k). The result was considerably better than the 

month’s historical average of -370.9k and the December 2019 reading (-307k). In seasonally adjusted terms, 

formal job creation posted another strong result, at 385.3k (from 374.0k in November), and the three-month 

average (less volatile) now points to a payroll expansion of 380.0k jobs, marking a positive result for the fifth 

consecutive month. 

Figure 5 – CAGED Breakdown 

 

Sources: Labor Ministry of Brazil, Santander. 

 

With the December result, formal job creation has fully offset the losses suffered during the pandemic. The 

seasonally adjusted accumulated net job creation since March 2020 is at +117.0k. The full-year 2020 result 

stood at 275.0k, below the 560k observed in 2019. We note that, in the past few months, CAGED data has 

shown much better results than IBGE’s PNAD survey. We believe CAGED results may be underreporting 

firings in the recent period, as the number of responding establishments is below the historical average. For 

the sixth consecutive month, all sectors posted positive results in seasonally adjusted terms, led by services. 
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Figure 6.A. CAGED Net Job Creation (s.a.) Figure 6.B. Net Job Creation and Historical Average 

 

 

Sources: Labor Ministry of Brazil, Santander. Sources: Labor Ministry of Brazil, Santander. 

 

 

Figure 7 – CAGED Breakdown 

 
Sources: Labor Ministry of Brazil, Santander. 

 

All in all, we still see the current job market situation as fragile. Despite CAGED’s recent better results, we 

believe the PNAD survey shows a more precise picture of the labor market. The informal sector, which has 

suffered the most during the pandemic, still shows no clear signs of a more consistent recovery. Looking ahead, 

we expect further deterioration in the unemployment rate in 1Q21, as the labor force continues to recover, 

combined with a slight fall in the employment rate, following the end of the government’s Emergency Aid 

program and new mobility restrictions. 
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