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e June’s IGP-M registered a 0.59% MoM change (10.4% YoY), below our call (0.64%) and the consensus
forecast (0.70%).

o |PA-Agro decreased 0.61% MoM, with the trend plunging to 5.2% from 10.9% 3MMA-saar, well below the
12.2% YoY reading.

e |PA-Industrial increased 0.67% MoM, bringing the trend to 13.6% from 14.6% 3MMA-saar, above the
10.1% YoY print. Oil-related items continued to increase (3.3% MoM).

e IPA-Industrial core gauge was stable at the margin and remains below the YoY reading.

e Our tracking is at 11.7% for IGP-M 2022, but we do recognize upside risks.

June’s IGP-M registered a 0.59% MoM change (10.4% YoY), below our call (0.64%) and the consensus
forecast (0.70%). 0.59% MoM is below the average for June (0.73%). The headline trend decelerated to 14.2%
from 15.3% 3MMA-saar, above the YoY change.

IPA-Agro decreased 0.61% MoM, with the trend plunging to 5.2% from 10.9% 3MMA-saar, well below the
12.2% YoY reading. Grains decreased -0.6% amid recessions fears that have dent commodity prices in general.
Prospects of better weather in the farm belt in the US also provided some relief. In Natura (fresh/natural) products
prices continued to decrease (-2.6% MoM). Meanwhile, livestock prices decelerated a bit, with pork falling -6.3%
MoM and cattle -3.3% MoM.

IPA-Industrial increased 0.67% MoM, bringing the trend to 13.6% from 14.6% 3MMA-saar, above the 10.1%
YoY print. Oil-related items continued to increase (3.3% MoM). Oil prices fell until June 22, but since then it
has been climbing strong, with Brent back to USD 119. Additionally, the BRL sold off further in this period. Finally,
iron ore prices followed a similar path, falling until June 22 but climbing in the past week. China continues to battle
fresh COVID-19 flare ups with renewed restrictions, with signals still mixed on when the country will ease curbs, a
headwind not only for iron ore but for metals in general.

IPA-industrial core gauge was stable at the margin and remains below the YoY reading. This is important
because the IPA-industrial core gauge (which excludes iron ore, food, medicines, and fuels from the IPA-industrial
headline) is more correlated with the industrial goods group in IPCA (durable goods in general), so it is more
optimistic (or less pessimistic) news for IPCA. Indeed, industrial goods in IPCA seem to have peaked in the last
reading.

Allin all, IGP’s prospects remain foggy given the BRL’s volatility, the geopolitical shock from the Russia-
Ukraine conflict, the supply chain risks and now the growing fears of a slowdown in global activity. For the
coming readings, grains are downside risks, while oil and the recent sell-off in BRL are upside risks that could
further pressure industrial goods. IGP-M is running at 8.1% YTD.

IMPORTANT DISCLOSURES/CERTIFICATIONS ARE IN THE “IMPORTANT DISCLOSURES” SECTION OF THIS REPORT.
U.S. investors’ inquiries should be directed to Santander Investment Securities Inc. at (212) 583-4629 / (212) 350-3918.
* Employed by a non-US affiliate of Santander Investment Securities, Inc. and is not registered/qualified as a research
analyst under FINRA rules.



Santander Brazil Macroeconomic Research Brazil Data Analysis, June 29, 2022 &

Our tracking is at 11.7% for IGP-M 2022, but we do recognize upside risks.
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Figure 1. IGP-M, Groups and Qualitative Measures
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Sources for all charts: FGV and Santander.
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Figure 2. IGP-M, Groups and Qualitative Measures (continuation)
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Sources for all charts: FGV and Santander.
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