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• May’s IPCA-15 registered a 0.59% MoM change, above our call and the consensus expectation (0.45%). 

In YoY terms, the IPCA accelerated to 12.2%, which should be the peak of IPCA inflation, in our view.  

• The main upward surprises relative to our forecast came from services and industrial goods. 

Administered prices also came above our forecast, driven by gasoline. 

• Once again, broad qualitative measures remain solidly unfavorable. The average of the main core 

measures accelerated, reaching a new high. As for the diffusion index, it also reached a new high. 

• All in all, this is another unfavorable print that reinforces our belief in a difficult outlook for inflation. 

However, we maintain our view that this should have been the peak of IPCA in YoY terms. IPCA 2022 

tracking is now at 9.5% (from 9.2% before). We also revised IPCA 2023 tracking to 5.3% (from 4.8%). 

 

May’s IPCA-15 registered a 0.59% MoM change, above our call and the consensus expectation (0.45%). In 

YoY terms, the IPCA accelerated to 12.2%, which should be the peak of IPCA inflation, in our view.  

The main upward surprises relative to our forecast came from services (+8 bps) and industrial goods (+3 

bps). More specifically, services related to economic activity rose 1.1% MoM (vs 0.5% estimated), while services 

related to wages rose 0.7% MoM (vs 0.3% estimated). Meanwhile, industrial goods rose 1.6% MoM (vs. our 

estimate of 1.5%), with both new and used vehicles surprising to the upside, each contributing +1 bps to the 

headline error. Administered prices also exceeded our forecast, driven by gasoline’s 1.2% MoM increase (vs. our 

estimate of 0.5%). 

Once again, broad qualitative measures remain solidly unfavorable. The average of the main core measures 

accelerated to 13.1% from 11.9% 3MMA-saar, reaching a new high. As for the diffusion index, it continued to rise, 

reaching 77.3% (seasonally adjusted), also a new high and showing that inflation is widespread. 

All in all, this is another unfavorable print that reinforces our belief in a difficult outlook for inflation. 

However, we maintain our view that this should have been the peak of IPCA in YoY terms. Leading indicators 

and high frequency inflation surveys point to some relief ahead. However, the pace of deceleration should be slow, 

sticky and risky, as the level and composition of inflation are likely to remain sources of concern, just as the latest 

shock from commodity prices is a new risk, keeping the balance of risks tilted to the upside (i.e., higher inflation).  

IPCA 2022 tracking is now at 9.5% (from 9.2% before). We also revised IPCA 2023 tracking to 5.3% (from 4.8%), 

on the back of inertial effects. 
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Figure 1. IPCA by Group and Forecasting Errors 

 

  
Sources: IBGE and Santander. 
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Figure 2. IPCA, Groups and Qualitative Measures 

 

 
Sources for all charts: IBGE and Santander. 
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Figure 3. IPCA, Groups and Qualitative Measures (continued) 
 

 
 
 

Sources for all charts: IBGE and Santander. 
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