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BROAD ECONOMIC ACTIVITY REMAINED FLAT IN JANUARY  
Gabriel Couto* 

gabriel.couto@santander.com.br 

+5511 3553 8487 

• The IBC-Br (the Brazil Central Bank’s monthly GDP proxy) remained flat in January (0.0% MoM-sa; 

+3.0% YoY). This result was close to the market consensus of -0.1% MoM-sa and above our estimate of 

-0.5% MoM-sa, but with the series being revised downward. Indeed, in the unadjusted series, December’s 

figure was revised to 0.8% YoY (from +1.4% YoY), while November’s figure was revised to +0.8% YoY 

(from +1.3% YoY). January’s flat performance came after an increase in December, which posted a slight 

recovery after a streak of four consecutive declines for BCB’s monthly GDP proxy. January’s result left a 

-0.1% QoQ-sa carryover for 1Q23. 

• January’s activity releases were marked by mixed signals. Goods-related activities showed divergent 

performances, with positive figures in retail and a contraction in industry. Broad retail sales increased 0.2% 

MoM-sa, while the core index climbed 3.8% MoM-sa. Industrial output dropped 0.3% MoM-sa, in line with 

its recent trend; it has maintained roughly the same level since September. Services’ real revenue was 

the lowlight of the month, tumbling 3.1% MoM-sa and fully offsetting December’s strong increase. 

• February’s available data also point to mixed signals. Regarding the tertiary sector, FGV’s economic 

confidence data for households, services, and retail remain below the neutral threshold, while our 

proprietary data (IGet) suggest expansion in retail sales and flat performance for services rendered to 

families. For industry, both FGV’s industrial confidence and PMI manufacturing remain below the neutral 

threshold. Services activities played a major role in cushioning the first impacts of restrictive financial 

conditions that began to be felt throughout 3Q22 (hitting mainly goods-related activities), benefiting from 

tax cuts and from mobility normalization (in the wake of the economy’s reopening consolidation). Looking 

ahead, we do not expect these elements to be repeated, and we believe deteriorating financial conditions 

will have a greater impact on services provided to firms in the coming months. 

• We are maintaining our 1Q23 GDP growth tracking at +0.5% QoQ-sa, with a positive impact from 

farm output. We forecast GDP growth of 0.8% in 2023. We project a slowdown in domestic demand and 

in cyclical supply components, stemming mainly from the expected global recession and the effects of a 

tight Central Bank policy, but we also expect strong growth for non-cyclical farm output, reflecting an all-

time-high forecast for the grain harvest. 
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Figure 1 – Economic Activity Breakdown 
 

 
 

*Carryover calculated to 1Q23. Sources: IBGE, BCB, Santander.   

     

 Figure 2 – IBC-Br (sa, 2003=100)  Figure 3 – Activity Indexes (sa, Jan/2019=100) 

                 

Sources: BCB, Santander.   Sources: IBGE, BCB, Santander 

Figure 4 – IBC-Br (sa, 2003=100) Figure 5 – Revisions 

 

Sources: BCB, Santander. 

 

 Sources: BCB, Santander.  

 

For details on Santander’s economic activity outlook, please refer to our most recent reports1. 
 

1 Santander Brazil Special Report: “Forecasting Probability of Recession in Brazil with Financial Conditions” – January 4, 2023 – Available on: 
https://bit.ly/Std-special-010423 
  Santander Brazil Economic Activity: “Financial Conditions Remained Stable at Highly Restrictive Levels in March” – April 06, 2023 – Available 
on: https://bit.ly/Std-FCI-mar23 
   Santander Brazil Economic Activity: “As Expected, Activity Data Point to a Weak 4Q22” – February 28, 2023 – Available on: https://bit.ly/Std-
SAI-dec22 
  Santander Brazil Special Report: “A Breakdown of Brazilian Financial Conditions” – January 19, 2023 – Available on: https://bit.ly/Std-special-
011923 
 

Nov-22 Dec-22 Jan-23 Nov-22 Dec-22 Jan-23 Sep-22 Dec-22 Jan-23 Feb-20 Carry*

IBC-Br -1.13 0.47 -0.04 0.75 0.83 3.03 1.58 -1.82 -1.28 2.7 -0.1

Industry 0.2 0.0 -0.3 0.8 -0.4 0.3 -0.9 0.1 0.4 -2.3 -0.3

Core Retail Sales -0.7 -2.8 3.8 1.4 0.4 2.6 -0.8 -0.4 -0.8 3.3 1.6

Broad Retail Sales -0.6 0.4 0.2 -1.4 -0.6 0.5 -1.8 0.4 0.2 -1.3 0.2

Services 0.1 2.9 -3.1 6.5 6.0 6.1 2.8 1.3 0.8 10.3 -1.2
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Revised Old

Previous Revised Previous Revised

F eb -22 1.72 1.79 1.05 0.98

Mar-22 3.12 3.07 1.09 1.06

Ap r-22 2.48 2.53 -0.20 -0.17

May-22 3.66 3.67 0.22 0.14

Ju n -22 3.18 3.22 0.80 0.75

Ju l -22 4.44 4.49 2.04 2.17

Au g -22 5.28 5.37 -1.38 -1.51

Sep -22 4.22 4.07 -0.22 -0.33

O ct-22 3.46 3.13 -0.43 -0.51

No v-22 1.29 0.75 -0.77 -1.13

Dec-22 1.42 0.83 0.00 0.47

Jan -23 - 3.03 - 0.00

NSA (YoY%) SA (MoM %)

https://bit.ly/Std-special-010423
https://bit.ly/Std-SAI-dec22
https://bit.ly/Std-SAI-dec22
https://bit.ly/Std-special-011923
https://bit.ly/Std-special-011923
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