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• Today the BCB published its monthly activity indicator for September, capping the batch of activity index 
releases for that month. The IBC-Br posted a gain of 1.3% MoM s.a. (-0.8 YoY), above the market consensus 
of 1.0% MoM s.a. (even with August’s number revised upward). However, the index is still 2.5% below 
February's reading. 
 

• This positive result is consistent with a sequential resumption of activity seen for other key sector-based 
indicators in September (e.g., industrial production, retail sales, services sector). In terms of outlook, 
assuming no growth in the remaining months of the year (carryover), we calculate growth of 1.3% in 4Q20. 

 

• In a preliminary exercise based on the YoY correlation of IBC-Br and the GDP, we are updating our tracking 
for 3Q20 GDP to 9.5% QoQ s.a. from 9.1% (-3.0% YoY). 

 
 
Figure 1. Economic Activity Breakdown  
 

  % MoM % YoY % QoQ 

  Jul-20 Aug-20 Sep-20 Jul-20 Aug-20 Sep-20 Jul-20 Aug-20 Sep-20 

Industrial Production 8.6 3.6 2.6 -2.8 -2.4 3.4 -1.2 14.9 22.3 

Core Retail Sales 4.7 3.1 0.6 5.5 6.2 7.3 5.5 14.8 17.2 

Broad Retail Sales 7.2 4.1 1.2 1.7 3.7 7.4 5.5 22.0 24.2 

Services Sector 2.7 2.9 1.8 -11.9 -10.0 -7.2 -7.6 2.8 8.6 

IBC-Br 3.8 1.4 1.3 -4.3 -3.9 -0.8 -2.2 6.2 9.5 
 

Sources: IBGE, BCB, and Santander. 

The Recovery Continues 

The BCB published its monthly activity indicator for September, capping the batch of activity index releases for that 
month. The IBC-Br posted a gain of 1.3% MoM s.a. (-0.8% YoY), above the market consensus forecast of 1.0% MoM 
s.a., even with August’s number revised upward. Without this upward revision, the monthly growth would be +1.8%. 
This result implies that 83.0% of the losses registered between March and April have already been recovered, and now 
the index is only 2.5% below February's reading. In terms of trend, the 3MMA posted the third gain in a row after four 
consecutive declines since March. This positive result is consistent with the sequential resumption in activity seen for 
other key sector-based indicators in August (e.g., industrial production, retail sales, services sector), but in quarterly 
terms, the IBC-Br posted growth of 9.5% in 3Q20, still not enough to offset the sharp drop of -10.2% in the previous 
quarter. With today’s result and assuming no growth for the IBC-Br in the remaining months of the year, we calculate 
that growth for 4Q20 stands at 1.3% QoQ s.a.  
 
 
 
 
 
 

mailto:lucas.maynard.da.silva@santander.com.br


 
 

 

2 
 

 
Figure 2-A. IBC Br (s.a., 2003=100)                                             Figure 2-B. Economic Activity Compilation (s.a., 2011=100)    

      
 
Sources: IBGE and Santander.                                                        Sources: IBGE, BCB and Santander. 

 
 
With today’s data, all of the main indicators of economic activity for the month have been released. Retail sales have 
far exceeded the pre-crisis level, and industrial production finally achieved full recovery from the crisis; on the other 
hand, the services sector is still 8.0% below the pre-crisis level, underlining that the latter is still the laggard in the 
economic recovery. In general terms, we calculated a diffusion index—which captures the proportion of segments with 
monthly gains—based on 14 of the main activity indicators (e.g., labor market, industrial production, retail sales, energy 
consumption, etc.), and its 3MMA stood at 90%, highlighting that this recovery trend is widespread in most sectors.  
 
Figure 3-A. Diffusion Index                   Figure 3-B. IBC-Br and GDP Tracking  (s.a., 2011=100)                 

         
 

Sources: IBGE, BCB, and Santander.                                                             Sources: IBGE, BCB, and Santander.  

 
 
 
Based on the historical correlation between YoY GDP changes and the 3MMA YoY movements of the IBC-Br, we can 
compute a preliminary tracking for GDP quarterly changes. With today’s result, we updated our tracking for 3Q20 GDP 
to 9.5% QoQ s.a. from -9.1% (-3.0% YoY).  
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Figure 4. Recovery Breakdown  
 

 September Drop %  MoM % YoY % Rec % * Feb % ** 

Industrial Production -27.0 2.6 3.4 - 0.2 

Core Retail Sales -18.7 0.6 7.3 - 7.7 

Broad Retail Sales -29.4 1.2 7.4 - 2.9 

Services Sector -17.9 1.8 -7.2 55.3 -8.0 

IBC-Br (e) -14.6 1.3 -0.8 83.0 -2.5 
            
* Percentage of the drop already 

recovered.           
** Variation relative to February's reading           
Sources: IBGE, BCB and Santander.           

 
 
 
Figure 5. “Heatmap” Showing Economic Activity Indexes Used in the Diffusion Index 
 
 

 
 
 
 

Sources: IBGE, BCB, ABPO, IBS, ANFAVEA, Labor’s Ministry and Santander. 
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