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What's New

The restricted IGet index (which excludes sales of construction materials and vehicles) fell
17.0% YoY in January, while the broad IGet index retracted 10.7% YoY. These results reinforce
retail activity's negative trend of recent months bolstered byt the worsening macroeconomic
scenario. According to our Macroeconomic team, this weakening stems from inflationary pressure,
production chain hurdles and household demand shifting towards services (to the detriment of
goods).

All retail categories retracted, with furniture and appliances (-53.6% YoY) and construction
materials (-23.5% YoY) the lowlights. The supermarket category (which has the heaviest weight
among indicators) continued to weaken (-16.8% YoY), while the automotive parts and pieces
segment showed some resilience (4.9% YoY). Apparel's downward trajectory decelerated, dropping
7.4% on a YoY basis.

Our View

As expected, furniture and electronics dropped the most, falling 53.6% YoY. In our view, this
weak performance was in line with statement from Magazine Luiza and Via's management of
a challenging 2022 that would directly affect B&M and TP e-commerce sales, which in general
have ~60% exposure to items in these categories. We believe that MGLU3 and VIIA3's weaker
performance compared to MELI and AMERS3 in the last months are a direct reflection of the latter
two's lower exposure to durable goods.

Food retail fell 16.8% YoY — surprisingly high, in our opinion, as the segment is usually less volatile
than other retail segments. If these numbers are confirmed by PMC (IBGE's monthly retail sales
survey) retail sales, it could pressure food retail stocks in TH22, as hard comps could hurt resulst
for the majority of our coverage. In this segment, Grupo Mateus remains our top pick, as we expect
it to benefit from its ongoing expansion strategy and not face the integration challenges faced by
both Carrefour and Assai.

The apparel sub-segment dropped 7.4% in the IGet index, a steeper drop than previewed (-1.2%
YoY). Despite this decline, we expect companies with solid execution track records (e.g., Lojas
Renner) and successful inorganic expansion to outperform peers.

Figure 1 - IGet Index details

Dec-21 Jan-22
Weights (%) QoQ (%) YoY (%) QoQ (%) YoY (%)

Restricted IGet 64.6 -4.1 -7.6 -8.6 -17.0
Fuels Products 8.9 -0.3 -10.4 -3.1 -16.9
Supermarkets 32.8 -7.2 -9.5 -3.7 -16.8
Apparel 6.6 -1.3 -9.9 -4.2 -7.4
Electronics and Furniture 7.9 -7.0 -25.8 -42.6 -53.6
Others 8.4 -3.1 10.8 -7.0 6.6

Construction Material 9.5 5.6 -1.8 -23.6 -23.5
Automotive Parts 25.9 0.2 11.2 -1.6 4.9

Broad IGet 100.0 -1.9 -1.6 -5.7 -10.7

Source: Santander

Net/Net: In this inaugural edition of our monthly report,
we highlight our Macroeconomic team'’s 1Get data. Our
aim is to use this leading indicator to help investors
navigate the retail industry by providing early data on the
economic activity of three main categories: (i) furniture
and electronics; (i) food retail; and (iii) apparel retail.

This month’'s data points to the continuation of the
macroeconomic deterioration seen since late 2021, which
reinforces our more cautious view on the sector and our
preference towards more defensive segments like food
retail (top pick: GMAT3), companies with solid execution
records (LREN3) and long-term compounders (PETZ3).

IGet is a proprietary index developed by
Santander's Macroeconomic team in partnership with
GetNet. To read this month's full version (with
more detailed analysis that include PMC Retail
Sales forecast) developed by our Macro Team,
click here:  https://cms.santander.com.br/sites/WPS/
documentos/arg-IGET-

janeiro-040222/22-02-07_130139_220207 +iget+janeiro

+22.pdf

IGet data is usually published within the first 10 days of
following month, with a preview published by the third
week of each month.

Figure 2 - GetNet logo

Getnet

Source: GetNet

Important disclosures/certifications are in the “Important disclosures” section of this report.
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Figure 4 - PMC x IGet in Apparel (YoY)
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In partnership with Getnet, our Economics team developed the 1Get indicator (Getnet Index). The indicator
uses information from transactions in the national acquiring market and aims to expand the set of information
for analyzing the trajectory of economic activity in Brazil, mainly the retail segment. We monitor the income
of a sample of establishments that use, Getnet as a means of payment. The sample contains anonymous

information from establishments of different sizes and regions, being a very representative selection of the
segment in the country.

Figure 3 - PMC Retail Sales x IGet and ICVA (YoY)
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Source: PMC-IBGE, Cielo and Santander

In the charts below, we compare Santander’s IGet to IBGE sales data for key segments (supermarkets,
apparel and furniture/electronics) since January 2019. With time, categories that used to have higher

discrepancies (e.g., electronics and furniture) have now converged. Nonetheless, we believe the observable
trends are similar and useful.

Figure 5 - PMC x IGet in Food Retail (YoY)
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Source: PMC-IBGE and Santander

Figure 6 - PMC x IGet in Electronics and Furniture (YoY)
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Figure 7 - Companies Mentioned (RS)

Ticker Company Rating Target Price  Current Price
AMER3 Americanas SA Neutral 35.00 32.00
GMAT3 Grupo Mateus Outperform 10.00 5.64
LREN3 Lojas Renner Outperform 40.00 26.67
MGLU3 Magazine Luiza Outperform 11.00 6.53
MELI US Mercado Libre Outperform 1520.00 999.74
PETZ3 Petz Outperform 28.00 17.67
VIIA3 Via Neutral 5.80 4.22
GETT11 Getnet Not Rated - 3.30

Source: Santander estimates and Bloomberg
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Americanas S.A. - Valuation & Risks

Our YE2022 target price is based on a sum of the parts model, composed of: (i) DCF analysis for LAME's B&M operation, for which we consider a WACC of 9.7% and a perpetuity growth rate
of 4.0% and (i) 62% stake at B2W, which we evaluate through a multiple analysis. Main risks include: (1) lower-than-expected SSS, (2) increased competition, (3) delayed store openings
and (4) lower profitability from e-commerce (B2W Digital).

Grupo Mateus - Valuation & Risks

Our YE2022 target price is based on a DCF analysis for which we consider a WACC of 13% and a perpetuity growth rate of 4.0%. Main risks include: (1) Increased competition in their core
states by national chains; (2) shortage of good locations (lowering new store's IRR); and (3) non-renewable of significant fiscal benefit in Maranh&o state.

Lojas Renner - Valuation & Risks

Our YE2022 target price is based on a DCF analysis for which we consider a WACC of 103% and a perpetuity growth rate of 4.0%. Main risks include: (1) lower-than-expected SSS; (2)
increased competition; (3) deterioration in the Consumer Finance business, with rising NPLs and delinquency rates; (4) disruptions in push & pull logistics, leading to possible wrong orders
or stock-outs at the store level; and (5) FX depreciation weighing on imported goods.

Magazine Luiza - Valuation & Risks

Our valuation is based on a Blended method, considering 50% from a DCF method and 50% from a Multiple perspective. Regarding multiples, we value B&M Operation at a target of 10x EV/
EBITDA on the company's estimated physical stores EBITDA in 2022EE and the Digital Operation at 1x EV/GMV on our 2025E GMYV, discounting it to present value using a 10.3% WACC.

Mercado Libre - Valuation & Risks

Our YE2022 target price is based on a SOTP approach comprised of: (i) marketplace business; (ii) Mercado Pago; (i) Mercado Credito; and (iv) Mercado Ads. Main risks to the case include (1)
lower marketplace and Mercado Pago growth; (2) Further deterioration of macroeconomic indicators in the main countries it operates; (3) Increased competition ; (4) Higher-than-expected
margin compression related to the free shipping strategy and competition in the payments industry.

Petz - Valuation & Risks

Our YE2022 target price is based on a DCF analysis for which we consider a WACC of 10.1% and a perpetuity growth rate of 5.0%. Main risks include: (1) Cobasi starting to ramp-up store
openings; (2) ecommerce competition from other retailers and pure players from pet focused; (3) shortage of good locations (lowering new store's IRR).

Via - Valuation & Risks

Our YE2022 target price is based DCF, we use a WACC of 12.5% and a perpetuity growth rate of 3.0%. Main risks include: (1) further deterioration in macroeconomic indicators; (2) increased
competition online; (3) operational difficulties with marketplace scaling; (3) aggressive pricing policies from competitors.
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Key to Investment Codes*

% of Companies

Covered Provided with Investment
Rating Definition with This Rating Banking Services in the Past 12 months
Outperform Expected to outperform the local market benchmark by more than 10% 59.56% 31.25%
Neutral Expected to perform within a range of 0% to 10% above the local market benchmark 29.41% 10.66%
Underperform Expected to underperform to local market benchmark 4.04% 1.47%
Under Review 6.99% 3.68%

The numbers above reflect our Latin American universe as of Feb 07 2022.

For a discussion, if applicable, of the valuation methods used to determine the price targets included in this report and the risks to achieving these targets, please refer to the latest
published research on these stocks. Research is available through your sales representative and other electronic systems.

Target prices are year-end 2022 unless otherwise specified. Recommendations are based on a total return basis (expected share price appreciation + prospective dividend yield) unless
otherwise specified.

Stock price charts and rating histories for companies discussed in this report are also available by written request to Santander Investment Securities Inc., 45 East 53rd Street, 17th
Floor (Attn: Research Disclosures), New York, NY 10022 USA.

Ratings are established when the firm sets a target price and/or when maintaining or reiterating the rating. Ratings may not coincide with the above methodology due to price volatility.
Management reserves the right to maintain or to modify ratings on any specific stock and will disclose this in the report when it occurs. Valuation methodologies vary from stock to stock,
analyst to analyst, and country to country. Any investment in Latin American equities is, by its nature, risky. A full discussion of valuation methodology and risks related to achieving the
target price of the subject security is included in the body of this report.

The benchmark used for local market performance is the country risk of each country plus the 1-year U.S. Treasury yield plus 5.5% of equity risk premium, unless otherwise specified. The
benchmark plus the 10.0% differential used to determine the rating is time adjusted to make it comparable with the total return of the stock over the same period. For additional information
about our rating methodology, please call (212) 350 3974.

This research report (“report") has been prepared by Santander Investment Securities Inc. ("SIS"; SIS is a subsidiary of Santander Holdings USA, Inc. which is wholly owned by Banco
Santander, S.A. "Santander"]) on behalf of itself and its affiliates (collectively, Grupo Santander) and is provided for information purposes only. This report must not be considered as an offer
to sell or a solicitation of an offer to buy any relevant securities (i.e., securities mentioned herein or of the same issuer and/or options, warrants, or rights with respect to or interests in any
such securities).

Any decision by the recipient to buy or to sell should be based on publicly available information on the related security and, where appropriate, should take into account the content of the
related prospectus filed with and available from the entity governing the related market and the company issuing the security. This report is issued in Spain by Santander Investment Bolsa,
Sociedad de Valores, S.A. (“Santander Investment Bolsa") and in the United Kingdom by Banco Santander, S.A., London Branch. Santander London is authorized by the Bank of Spain. This
report is not being issued to private customers. SIS, Santander London and Santander Investment Bolsa are members of Grupo Santander.

ANALYST CERTIFICATION

The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed, that their recommendations reflect solely
and exclusively their personal opinions, and that such opinions were prepared in an independent and autonomous manner, including as regards the institution to which they are linked, and
that they have not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report, since their compensation and
the compensation system applying to Grupo Santander and any of its affiliates is not pegged to the pricing of any of the securities issued by the companies evaluated in the report, or to the
income arising from the businesses and financial transactions carried out by Grupo Santander and any of its affiliates: Ruben Couto* and Eric Huang*

*Employed by a non-US affiliate of Santander Investment Securities Inc. and is not registered/qualified as a research analyst under FINRA rules and is not an associated person of the member
firm and therefore is not subject to FINRA Rule 2241 or FINRA Rule 2242 and restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account.

As per the requirements of the Brazilian CVM, the following analyst hereby certifies that | do not maintain a relationship with any individual working for the companies whose securities were
evaluated in the disclosed report. That | do not own, directly or indirectly, securities issued by the company evaluated. That | am not involved in the acquisition, disposal and intermediation of
such securities on the market: Ruben Couto* and Eric Huang*

Grupo Santander receives non-investment banking revenue from Mercado Libre.
Within the past 12 months, Grupo Santander has managed or co-managed a public offering of securities of Lojas Renner, Magazine Luiza, Petz and Via.
Within the past 12 months, Grupo Santander has received compensation for investment banking services from Lojas Renner, Magazine Luiza, Petz and Via.

Within the next three months, Grupo Santander expects to receive, or intends to seek, compensation for investment banking and/or underwriting activities and/or other services (including
acting as adviser, manager, or lender) services from: Magazine Luiza.

Santander or its affiliates and the securities investment clubs, portfolios and funds managed by them do not have any direct or indirect ownership interest equal to or higher than one percent
(1%) of the capital stock of any of the companies whose securities were evaluated in this report and are not involved in the acquisition, disposal and intermediation of such securities on the
market.

The information contained within this report has been compiled from sources believed to be reliable. Although all reasonable care has been taken to ensure the information contained within
these reports is not untrue or misleading, we make no representation that such information is accurate or complete and it should not be relied upon as such. All opinions and estimates
included within this report constitute our judgment as of the date of the report and are subject to change without notice.

From time to time, Grupo Santander and/or any of its officers or directors may have a long or short position in, or otherwise be directly or indirectly interested in, the securities, options,
rights or warrants of companies mentioned herein.

Any U.S. recipient of this report (other than a registered broker-dealer or a bank acting in a broker-dealer capacity) that would like to effect any transaction in any security discussed herein
should contact and place orders in the United States with SIS, which, without in any way limiting the foregoing, accepts responsibility (solely for purposes of and within the meaning of Rule
15a-6 under the U.S. Securities Exchange Act of 1934) for this report and its dissemination in the United States.

© 2022 by Santander Investment Securities Inc. All Rights Reserved.
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