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e BRAZIL: Market’s inflation and growth expectations improve
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e Selic forecasts for end-2017 and end-2018 were revised Source: BCBR, Bloomberg.
down by 25bps. Market participants now expect the Selic
rate to end at 7.00% and 7.25%, in 2017 and 2018,
respectively.

e Finally, FX remained almost unchanged and the real is
seen trading at USDBRL 3.2 and 3.4 in December 2017
and 2018, respectively.

e Our Economists expect GDP growth at 0.5% yoy and
2.5% yoy for 2017 and 2018, respectively, and they expect
the Selic rate to end at 7.50% this year.
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